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The Presiding Officer 
States of Guernsey  
Royal Court House 
St Peter Port 

 
 
5 March 2019 

 
Dear Sir 

 
The Public Trustee (Bailiwick of Guernsey) Law, 2002 provides, in section 6(1) that the 
Committee for Economic Development is required to submit the report and accounts to the 
States of Guernsey on the exercise of the Public Trustee’s functions for the preceding year. 

 
I am pleased to enclose a copy of the reports and audited accounts for the years 2016 and 
2017. 

 
Section 6 (2b) of the Law provides that the Committee may, at the same time, submit its 
own report commenting on the activities of the Public Trustee during this period. Whilst the 
Committee does not wish to submit its own report, it does wish to advise that the Public 
Trustee, then in office, signed off the 2016 Report and Accounts in October 2017. However 
the Public Trustee gave notice of resignation and ceased operational involvement on 6 
November 2017, leading to the appointment of the current Public Trustee, Mr Luis 
Gonzalez, on 16 May 2018. He initially concentrated on the more pressing matters relating 
to the IXG pension trust (referenced in his 2017 report). As such, he decided that the most 
effective use of his time would be to familiarise himself with the operational finances of his 
Office as part of the preparation and submission of the 2017 accounts. The urgency of the 
duties undertaken in relation to the above mentioned pension trust were such that it took 
until October 2018 before he was able to review and satisfy himself with the 2016 accounts 
and to complete the 2017 Public Trustee accounts, ready for independent audit.  
 
Quite rightly, the Public Trustee has taken a considered approach during his first six months in 
post to focus on the protection of trust beneficiaries for the specific trusts under his control 
and the safeguarding of the reputation of the wider Guernsey trust industry.  
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I should be grateful if you would arrange to publish this submission as an Appendix to the 
next available Billet. 

 
 
 

Yours faithfully 
 
 
 
 

 
Deputy Charles Parkinson 
President 
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REPORT OF THE PUBLIC TRUSTEE

TO THE COMMITTEE for ECONOMIC DEVELOPMENT

YEAR ENDED 31 DECEMBER 2017

Introduction

1. Under Section 6(1)(a) of The Public Trustee (Bailiwick of Guernsey) Law, 2002 (the ‘Law’),
the Public Trustee is required in each calendar year to submit to the Committee for
Economic Development (the ‘Committee’) a report on the exercise of her or his functions
in the preceding year together with audited accounts of the Office of the Public Trustee
(Appendix 1).

2. This report is submitted on behalf of the Office of the Public Trustee in respect of the year
2017 for the reasons given in the section headed ‘Office of the Public Trustee’ below.

Office of the Public Trustee

3. The former Public Trustee gave notice to relinquish office in November 2017 and the
current Public Trustee was appointed on 16 May 2018.

4. Pursuant to Section 1(5) of the Law the appointment of the current Public Trustee gave
effect to the change of trustee as previously notified.

5. The change of incumbency spanned a year-end and the current Public Trustee is
submitting this report in respect of the preceding year notwithstanding not then being in
office. As a result, completion of the accounts of and auditor’s report on the Office of the
Public Trustee pursuant to Section 6(1)(b) of the Law and this report for the relevant
period currently arises because their earlier submission proved impracticable.

Appointments

6. As the result of an application made to the Royal Court of Guernsey during December
2016 the Public Trustee was by order of the Court appointed as trustee of five pension
trusts (referred to as ‘the Schemes’) on 29 March 2017. The initial appointment was for
a period of six months, and was continued until further order of the Court by an order
made on 22 September 2017 (together, the ‘Orders’).

7. The remit of the Public Trustee is the making of a full investigation into the Schemes and
the taking of all such steps as deemed necessary.

8. The Schemes are together known as the ‘Interim Executives (Guernsey)’ or ‘IXG’ Schemes.
They are governed by Guernsey law and prior to the removal of the former trustees (which
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are named as Seychelles-incorporated entities) by virtue of the Orders had also been
under the trusteeship of Guernsey-regulated fiduciaries.

9. The IXG Schemes have been the subject of a very significant diminution of trust assets
while in the hands of the former trustees.  The Schemes and their assets, and further
issues associated with them and the former trustees, involve a number of jurisdictions
and complex matters of law. There was (and continues to be) a paucity of information
and co-operation provided by the former trustees or others on their behalf. The Office of
the Public Trustee has required (and continues to require) very considerable legal and
other resources in order to fulfil its obligations.

10. The Public Trustee is entitled to charge reasonably in the exercise of her or his functions
and to be paid out of the Schemes in accordance with Section 2(1)(b) of the Law by virtue
of the Orders. It is intended that recovery of sums expended will be sought under and in
accordance with the Orders and the Law, although this is not currently possible for a
number of reasons including lack of liquidity.

11. Various other details concerning the IXG Schemes are in the public domain, whether by
reason of the Court proceedings or otherwise. Pending conclusion of the investigation or
other steps being undertaken pursuant to the orders of the Court (and any other legal
proceedings) the Public Trustee will not issue public commentary because doing so may
be sub judice or otherwise confidential or not in the interests of the beneficiaries.  The
requirements in this respect will be kept under review.

12. The Office of the Public Trustee continues to provide trusteeship to other trusts reported
in prior years and there are no significant current developments known to the Public
Trustee.

13. No further appointments arising during the year of report are currently contemplated on
behalf of the Office of the Public Trustee.

Accounts and Auditors’ Report

14. The accounts of the Office of the Public Trustee for the year ended 31 December 2017
together with the Auditor’s report thereon accompany this report (Appendix 2).

Other Matters

15. The Public Trustee is aware that the Committee is required to submit this report and the
audited accounts and auditors’ report to the States pursuant to Section 6(2) of the Law
(Appendix 1) and may at the same time submit their own report to the States.  The Public
Trustee remains at the disposal of the Committee in respect of anything it may require for
this purpose.

Luis Gonzalez

Public Trustee
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Appendix 1 – Section 6 of the Law

Annual reports.

6. (1) The Public Trustee shall, as soon as practicable in each calendar year, submit
to the Committee –

(a) a report on the exercise of his functions in the preceding year, and

(b) the audited accounts of the Office of the Public Trustee together with
the auditors' report thereon.

(2) The Committee –

(a) shall submit –

(i) the Public Trustee's report made under subsection (1)(a), and

(ii) the audited accounts and auditors' report thereon referred to
in subsection (1)(b),

to the States, and

(b) may at the same time submit their own report to the States –

(i) covering the period of the Public Trustee's report,

(ii) covering the matters described in subsection (1)(a), and

(iii) containing the Committee's comments (if any) on the audited
accounts and auditors' report thereon referred to in subsection (1)(b).

Appendix 2 – Accounts and Auditor’s Report

[Please see attached]
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