IN THE STATES OF THE ISLAND OF GUERNSEY
ON THE 29" NOVEMBER, 2007

The States resolved as follows concerning Billet Btat No XXl
dated 9" November 2007

TREASURY AND RESOURCES DEPARTMENT
BUDGET OF THE STATES FOR 2008

- After consideration of the Budget Report datteel 24" October, 2007, of the
Treasury and Resources Department: -

1. To transfer the sum of £20,500,000 to the CapieddRve at the beginning of
2008.

2. To establish a Strategic Property Purchase Funaabgferring £1million from
the General Revenue Account Reserve with effech ftoJanuary 2008, and to
give the Treasury and Resources Department detbgatthority to approve
expenditure from that Fund.

3. To approve the cash limits for ordinary revenue eaquital expenditure for 2008
for individual Departments and Committees totallE81.0,100,000 as set out in
paragraph 4.12 of this Report.

4, That the rates of excise duty in Guernsey and Alelgon the under mentioned
goods shall be varied as follows:

Cigarettes £168.86 per kilogram
Hydrocarbon oil-petrol other than any fuel usedtfar

purpose of air navigation 15p per litre

Beer brewed by an independent small brewery 36{itper

Other beer 56p per litre

Spirits not exceeding 5.5 per cent volume 42p iprer |

Spirits exceeding 5.5 per cent volume but not edicee

25.0 per cent volume £6.00 per litre

Spirits exceeding 25.0 per cent volume but not edicey

50.0 per cent volume £7.97 per litre

Spirits exceeding 50.0 per cent volume In the epitogoortion to

50.0 per cent volume

Cider produced by an independent small cider-maker 36p per litre
Other cider 56p per litre

Light wines not exceeding 5.5 per cent volume 4eplitre
Light wines exceeding 5.5 per cent volume but not
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9A.

10.

11.

12.

13.

exceeding 15 per cent volume (including sparklinges) £1.70 per litre
Other wines £2.71 per litre

To approve the draft Ordinance entitled “The Ex@sgies (Budget) Ordinance,
2007" and to direct that the same shall have eHiean Ordinance of the States.

That the rates of Tax on Real Property in Guerrs®y Alderney with effect
from 1 January 2008 shall be as set out in parag8z§6 of this Report.

To approve the draft Ordinance entitled “The Propd@iax (Rates) (Guernsey
and Alderney) Ordinance, 2007” and to direct that $ame shall have effect as
an Ordinance of the States.

To approve the abolition, with effect fron™ 1April 2008, of the current
transitional 1% reduction in duty payable in regp&ca conveyance of realty
held in fee farm tenure or in such other circumsgarthat it would prior to®1
April 2003 have been exempt from treizieme.

To approve the draft Ordinance entitled “The DocomButy (Amendment)
Ordinance, 2007” and to direct that the same dtalk effect as an Ordinance
of the States.

To direct the Treasury and Resources Departhoergiport back to the States of
Deliberation during 2008 about reforming documeutiydvith a view to raising
revenue for the States of Guernsey and ensuring piftegoerties owned by
companies and transferred by share ownership preagately charged.

To approve a revision to the States Financial Rlees from 1 January 2008
such that all States Departments have delegatdtraytto approve capital
votes up to £250,000, as set out in paragraphet.ills Report.

To approve the permitted investment rules of thati@gency Reserve Fund, as
set out in Appendix VI to this Report.

To approve that references in all legislation atfteodocuments to the “States
Treasurer” be changed so as to refer to the “Cheebuntant” and to direct the
preparation of such legislation as may be necesgargive effect to this
decision.

(&) That, subject to the provisions of the Inconag [Guernsey) Law,
1975 and to the provisions of this Proposition:

1. For the year of charge 2008 an individual solely or
principally resident in Guernsey may claim by way o
relief from income tax at the individual standaatera life
assurance allowance (in addition to any relevant
allowances contained in the States’ Resolution8itiat
XX of 2006) as set out in Part A of the First Salledto
this Proposition; and
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2. For the year of charge 2009 the allowances claienbil
an individual solely or principally resident in Gaseey by
way of relief from income tax at the individual istiard
rate, shall be the allowances specified in Partf Bhe
First Schedule to this Proposition.

(b) That the allowances specified in Parts A and B lu# First
Schedule to this Proposition shall only be graritedn individual
who has made a claim in accordance with the prawssiof the
Income Tax (Guernsey) Law, 1975, and who has prdkeatthe
conditions applicable to such allowances and pitesdrin the
Second Schedule to this Proposition have beerléglfi

(c) That “Family Allowances” means Family Allowancesyphble
under the Family Allowances (Guernsey) Law, 19%0amended;
and “the Income Tax (Guernsey) Law, 1975” means llaav as
amended, extended or applied by or under any etiasrtment.

FIRST SCHEDULE

A. Year of Charge 2008

Nature of Allowance Amount of Allowance

Life Assurance Relief Tax at the individual standard rate on
a sum equal to one quarter of the
allowable premiums or payments or
deductions.

(Note: the remaining allowances relating to the ryéaCharge 2008 are contained in
Resolutions on Billet d’Etat XX of 2006).
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B.

Year of Charge 2009

Allowances claimable by an individual

solely orrmmipally resident in Guernsey by

way of relief from income tax at the individual istiard rate.

Nature of Allowance

1. Personal Allowance

(i)

for married persons.

Amount of Allowance

Tax at the individual standard rate on
£16,500. Provided that the allowance
shall be reduced by the sum of £1 for
every pound of wife’'s earned income
allowance granted.

(i) for married persons where, at Tax at the individual standard rate on

the commencement of the
year of charge either he, or
his wife living with him,
was of the age of 64 years
or over.

(iif) for married persons where, at
the commencement of the
year of charge both he, and
his wife living with him,
were of the age of 64 years
or over.

(iv) for single persons.

(V)
years or over at the
commencement of the year
of charge.

2. Dependent Relative Allowance.
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£18,000. Provided that the allowance
shall be reduced by the sum of £1 for
every pound of wife’'s earned income
allowance granted.

Tax at the individual standard rate on
£19,500. Provided that the allowance
shall be reduced by the sum of £1 for
every pound of wife’'s earned income
allowance granted.

Tax at thdiwndual standard rate on £8,250.

for single persons aged 64 Tax at the individual standard rate on £9,750.

In respect of each dependent relative —
tax at the individual standard rate on

£2,640 or on the amount of the

contributions whichever is less:

Provided that if the income of the
dependent relative (exclusive of any
contribution) exceeds £5,615 the
allowance shall be reduced to tax at the



3. Infirm Person’s Allowance.

4.  Housekeeper Allowance.

5. Wife's Earned Income Allowance.

6. Life Assurance Allowance.

7.  Charge of Children Allowance.

8.  Retirement Annuity Allowance.
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individual standard rate on such sum as
remains after subtracting from £2,640 the
sum of £1 for every pound by which the
dependent relative’s income exceeds
£5,615.

Provided further that if any Family
Allowances are payable in respect of the
dependent relative, the allowance shall be
further reduced to tax at the individual
standard rate on such sum as remains
after subtracting from £2,640, or such
lesser sum as remains after deducting
from £2,640 the sum of £1 for every
pound by which the dependent relative’s
income exceeds £5,615, the sum of £220
for every month in the year of charge for
which such Family Allowances are
payable.

Tax at the individual standard rate on £2,640.
Tax at the individual standard rate on £2,640.

Tax at the individual standard rate on a
sum equal to the amount of the claimant’s
wife’s net qualifying income but not
exceeding tax at the standard rate on
£8,250.

Tax at the individual standard rate on a
sum equal to one-eighth of the allowable
premiums or payments or deductions.

Tax at the individual standard rate on £5,615.
Tax at the individual standard rate on a

sum equal to the qualifying premiums or
contributions.



SECOND SCHEDULE

Conditions applicable to the allowances specifrethe First Schedule.

(1)

A Q)

(2)

®3)

1. Personal Allowance

The conditions to be fulfilled to entitle théaicnant to the personal
allowance are:-

(@) for married persons -

) that in the year of charge his wife is ligivith him or is
wholly maintained by him; and

(i)  that in computing his assessable incometiat year he is
not entitled to make any reduction on account of an
payment made for his wife's maintenance.

Provided that if any question arises as to whethevife is or is
not wholly maintained by her husband, the quessball be
determined by reference to the financial circumeésnof the
wife.

(b) in other cases, that the conditions in paplgr (a) of this
provision are not fulfilled.

2. Dependent Relative Allowance

The conditions to be fulfilled to entitleckaimant to a dependent relative
allowance in the case of a child receiving higrtraation are:-

@) that the child in respect of whom an allowaiscglaimed -
0] is the child of the claimant, or

(i) is the illegitimate child of the claimanhad in the year of
charge is maintained by the claimant;

(b)  that on the first day of August in the year of d®rthe child is
over the age of nineteen years and is, in that péacharge,
receiving full-time instruction at any universitgollege, school
or other educational establishment.

The expression "child" shall include a stefgthand a child who has
been lawfully adopted shall be treated as the abifilthe individual by
whom he has been so adopted and not as the cltihé ofatural parent.

Where a man and a woman are cohabiting asahdsbnd wife and
either has a child in respect of whom a dependaative allowance is
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claimable the man or woman as the case may bejpwral notice in

writing addressed to the Administrator, may eléettt for the purposes
of the said allowance, the child shall be treatedf & were the child of

the cohabitee.

(4) In computing the amount of a child's incomdis own right, no account
shall be taken of any sum to which the child istlet as the holder of a
scholarship, bursary or other similar educatiomalcsvment.

(5) Where two or more persons jointly maintaincontribute towards the
maintenance of any such person as aforesaid, tbeaaice shall be
apportioned between them in proportion to the arhourvalue of their
respective contributions towards the maintenandbaifperson.

B. (1) The conditions to be fulfilled to entitleckaimant to a dependent relative
allowance in any other case are:-

(@) that the claimant at his own expense maintamsontributes
towards the maintenance of a person being a relativthe
claimant or of the claimant's spouse; and

(b) that the person so maintained is preventechbgpacity due to
old age or infirmity from maintaining himself; and

(c) that the claim relates to a dependent redativespect of whom a
claim has already been made for a year of charge fw the
Year of Charge 20009.

(2) Where two or more persons jointly maintaincontribute towards the
maintenance of any such person as aforesaid, tbeaaice shall be
apportioned between them in proportion to the arhourvalue of their
respective contributions towards the maintenancaaifperson.

3. Infirm Person's Allowance

(2) The conditions to be fulfilled to entitle aarhant to an infirm person's
allowance are:-

(@) that the claimant is by reason of old age brmmty or by reason
of the old age or infirmity of the claimant's speumpelled to
maintain or employ an individual solely for the pase of having
care of the claimant or the claimant's spouse;

Provided that the allowance shall not be grantgdreason of
infirmity unless throughout the year the claimant the
claimant's spouse was permanently incapacitateghysical or
mental infirmity;

(b) if such an individual is a relative of theaichant or of the
claimant's spouse and if the claimant is entitledahy other
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)

(1)

(2)

®3)

(4)

(1)

(2)

allowance in the First Schedule in respect of thdividual, that
the claim has been relinquished;

(c) that the claim relates to an infirm persorrespect of whom a
claim has already been made for a year of charge fw the
Year of Charge 20009.

Not more than one allowance shall be allowe@ny claimant for any
year.

4. Housekeeper Allowance

The conditions to be fulfilled to entitle tlsdaimant to a housekeeper
allowance are:-

€)) that the claimant is a widow or widower;

(b) that in the year of charge a person is engdoy maintained by
the claimant solely for the purpose of acting ia tapacity of a
housekeeper for the claimant;

(c) if such person is a relative of the claimantof the claimant's
deceased spouse and if the claimant is entitleényp other
allowance in the First Schedule in respect of geaton, that the
claim has been relinquished;

(d) that the claim relates to a housekeeperspeet of whom a claim
has already been made for a year of charge prithedrear of
Charge 2009.

A housekeeper allowance shall not be grargeahty individual for any
year in respect of more than one person.

A housekeeper allowance shall not be grargeaht individual for any
year if such individual is entitled for that yeara personal allowance for
married persons, or to an infirm person's allowance

"Housekeeper" means a person who is respenbibbdelegation for the
management of the household, including arrangeméots food,
housekeeping expenditure and the care of linedamdiry.

5. Wife's Earned Income Allowance

The conditions to be fulfilled to entitle aachant to a wife's earned
income allowance are that the claimant is entittedthe personal
allowance for married persons and that there isid®zl in the claimant's
assessable income some earned income arising ouiragcto the

claimant's wife.

"Earned income" has the meaning assigned by ection 148 of the
Income Tax (Guernsey) Law, 1975.
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6. Life Assurance Allowance

(2) The conditions to be fulfilled to entitle aachant to an allowance in
respect of life assurance are:-

(@) that the claimant has effected an assurandgsoown life or on
the life of his wife; or

(b) that the claimant has contracted for a deteamnuity on his own
life or on the life of his wife; or

(c) that the claimant is, under the provisions of aaylor under the
terms or conditions of his employment, liable te frayment of
any sum or to the deduction from his emolumenisngfsum, for
the purpose of securing a deferred annuity to hidow or
provision for his children after his death not lgean sum which
may be claimed as an authorised deduction undeprtingsions
of sub-section (3) of section 8 of the Income T&uédrnsey)
Law, 1975; and

(d) that the claim relates to a policy effected prfdtJanuary 2008.

(2) Subject to the provisions of the next sucoeggiaragraph the allowable
premiums, payments or deductions shall be the atmafusny premium
paid, payments made or deductions suffered by ldimant in the year
of charge in respect of any such assurance, comraability.

3) Notwithstanding the provisions of the precedoaragraph:-

€)) No allowance shall be made in respect of aeynprm payments
or deductions to the extent to which they exceetthénaggregate
one-sixth of the assessable income of the claimant;

(b) No allowance shall be made in respect of pr@mnium or other
payment on any policy for securing a capital sum daath
(whether in conjunction with any other benefit art)nto the
extent that the premium or other payment exceedamaount
equal to seven per cent of the actual capital sssarad, and in
calculating any such capital sum no account sleathken of -

(1) any sum which is payable on the happening of an
contingency other than death; or

(i) the value of any premium agreed to be mdal;, or
(i) any benefit by way of bonus, share of pisf or
otherwise which is not the sum actually assured.
(c) No allowance shall -
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0] be made in respect of policies of insuranceantracts
for deferred annuities except in respect of prensium
payable on policies for securing a capital sum on
death, whether in conjunction with any other benfi

not; or

(i) be made in respect of premiums payable durime
period of deferment in respect of a policy of deddr
assurance:

Provided that this sub-paragraph shall not affect
premiums payable on policies or contracts made in
connection with any bona fide pension scheme fer th
benefit of the employees of any employer or ofqmers
engaged in a particular business or for the benefit
the wife or widow of any such employee or person or
of his children or other dependants.

(4) Where a premium is paid by a wife out of hegparate income in respect
of an insurance on her own life or the life of ierisband or a contract
for any deferred annuity on her own life or the ldf her husband, the
same allowance shall be given as if the premiuneveepremium paid
by her husband for an insurance on his own liféoora contract for a
deferred annuity on his own life and all the coiodis to be fulfilled to
entitle a claimant to an allowance in respect fef issurance and for the
purpose of determining the amount of the allowadsksmium payments
or deductions shall apply accordingly.

7. Charge of Children Allowance

(1) The conditions to be fulfilled to entitle a ich@nt who is also entitled to
the personal allowance for married persons to agehaf children
allowance are:-

€)) that in the year of charge the claimant, ordla@nant’'s spouse, is
in receipt of Family Allowances in respect of one more
children, and

(b) that the claimant proves that throughout tharyether he or his
wife is totally incapacitated by physical or menitairmity and
that a person is maintained or employed by himttier purpose
of having the charge and care of the child, and

(© that neither the claimant nor any other indinbis entitled to a
dependent relative allowance in respect of the gmerso
employed or maintained, or if he or any other imdlmal is so
entitled, that the claim has been relinquished.
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(2) The conditions to be fulfilled to entitle aachant who is entitled to the
personal allowance appropriate to persons other terried persons to
a charge of children allowance are that in the péaharge:

€)) the claimant is in receipt of Family Allowandesrespect of one
or more children, and

(b) the claimant is not cohabiting with anothersogr, except where -

(1) the claimant proves that throughout the yeénegihe
or his cohabitee is totally incapacitated by phgisar
mental infirmity, and that a third person is mainésl
or employed by him for the purpose of having the
charge and care of the child, and

(i) neither the claimant nor any other indivitlismaentitled
to a dependent relative allowance in respect of the
person so employed or maintained or if he or ahgrot
individual is so entitled that the claim has been
relinquished.

Provided that where the recipient of a family alkmee is not entitled to
claim the charge of children allowance becausesheohabiting with
another person, he may, in respect of the yeamhafge, by notice in
writing addressed to the Administrator elect thia¢ whole, or any
unused part of, the personal allowance to whichvbeld otherwise be
entitled shall cease to be his and shall becomadalitional personal
allowance of the person with whom he is cohabitswugh election, once
made, to be irrevocable in respect of that yeathafge.

For the purposes of this paragraph "cohabiting" maehving with
another person as that person's husband or wideighout the year of
charge.

3) The claimant shall have relinquished any cldion a housekeeper
allowance or to an infirm person's allowance fat tyear.

4) Where an individual is entitled to claim a degent relative allowance
in the case of a child receiving higher educatian dinall, for the
purposes of the preceding paragraphs numberea (B),t be treated as
if he were in receipt of a Family Allowance in respof the said child.

Provided that if there are two such individuals tharge of children
allowance shall be apportioned between them in gtam to the
amount or value of their respective contributiongwdrds the
maintenance of that child.

(5) Not more than one allowance shall be grantedny claimant for any

year.
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8. Retirement Annuity Allowance

(1) The conditions to be fulfilled to entitle a icleant to a retirement annuity
allowance are that the claimant or his wife paygemium or makes a
contribution to a retirement annuity scheme or tet@ement annuity
trust scheme approved under the provisions of @ecti57A of the
Income Tax (Guernsey) Law, 1975 and that the clainoa his wife as
appropriate is in receipt of relevant earnings.

(2) €) Subject to the provisions of the next sedogg paragraph the
qualifying premiums or contributions, as the cassyrhe, shall
be the amount of any premium paid or contributicedeby the
claimant or his wife during the year of computatioh the
relevant earnings of the claimant or his wife assbke for the
year of charge.

(b)  The expression "relevant earnings" in relation ny andividual
has the meaning assigned to it by sub-sectionf(S¢aion 157A
of the Income Tax (Guernsey) Law, 1975.

3) Notwithstanding the provisions of the precedingagaaph no allowance
shall be given in respect of any qualifying premsuar contributions to
the extent that, in aggregate, they exceed an anemuwal to fifteen per
cent of the relevant earnings of the claimant erdlaimant's wife, as the
case may be, or 25% of those earnings if the clatipta the claimant's
wife as the case may be, is aged 40 or over atigreyduring the year of
computation referred to in subparagraph (a) ofptexeding paragraph
and is not also a member of an occupational persibeme approved
under section 150 or a scheme which is deemed sudle a scheme for
the purposes of section 153 of the Income Tax (aesf) Law, 1975.

Provided that if an individual has contributed topansion scheme
approved under section 150 of the Income Tax (GsgpnLaw, 1975, or
a States scheme or a Statutory scheme, duringeifuieof computation
referred to in subparagraph (a) of the precedinggvaph, and the
aggregate of his contributions to that scheme hadaforesaid premium
or contributions exceed fifteen per cent of theome of the individual
from any office or employment held or exercisedhioy, the qualifying
premium or contributions shall be reduced by thewam of that excess.

(4) For the purposes of this allowance the relevamiegs of a wife shall
be treated separately from the relevant earningshexf husband,
notwithstanding that her income would otherwise tbeated as his
income.
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Il. To approve the following Expenditure Budgets the year 2008:-

Policy Council

Treasury and Resources Department

Commerce and Employment Department

Culture and Leisure Department

Education Department

Environment Department, but subject to an increaséhe L'’Ancresse

Commons Council Grant from £25,000 to £30,000, anconsequential
increase in that Department’s use of accumulatespem balances from
(E574,000) to (£579,000).

7. Health and Social Services Department

8. Home Department

9. Housing Department

10. Public Services Department

11. Social Security Department

12. Public Accounts Committee

13. Scrutiny Committee

14. Capital Reserve

oA WNE

lll.-  To approve the Budgets for 2008 and ProbaDlgtturns for 2007 for the
following:-

Alderney Airport
Beau Sejour Centre
Ports

States Dairy
Guernsey Water
States Works

ouhwnE

IV.-  To note the Budget for 2008 of the Statedloferney.

KHTOUGH
HER MAJESTY'S GREFFIER
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